
Business Basics: A guide for news journalists to covering financial news

Further Readings:
● What is Economic Growth by Reserve Bank of Australia
● A Guide to understanding Annual Reports by CPA Australia
● What is the Dow Jones? Forbes Advisor
● What is the Nasdaq? Forbes Advisor
● What is dividend yield? Forbes Advisor

Glossary of Terms used in Financial Statements:

Equity - Money that is put in by shareholders

Debt - Money that is borrowed

Shareholders funds/ Net Worth - The total of assets minus the total of liabilities.

Market Capitalisation - Current value of the company = Total number of shares of the company X
market price of one share

Earnings per share - The amount of profits that a shareholder is entitled to = Total profits divided by
Total number of shares.

Assets - Any resource owned or controlled by a business that has economic value

Liabilities - Any financial obligation that a business owes

EBITDA - Earnings before interest, taxes, depreciation, and amortization. Useful to measure a
company's returns from its core operations

Depreciation - An accounting practice used to spread the cost of a physical asset over its useful life

Stock Market Index - A basket of stocks that are used to track the performance of an entire segment
of market

Webinar case studies and readings:

Slide 11 - BHP’s half-yearly Income Statement and Balance Sheet PP 30 & 31
Slide 13 - Michael Hill half year results
Slide 16 - AFL 2023 annual report PP 3,7,10,21
Slide 17 - City Of Geelong FY23 annual report PP 4,5
Slide 18 - Qantas FY23 annual report PP 44,45
Slide 23 - Macquarie 2024 annual report PP 124; KMD Brands trading update
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https://www.rba.gov.au/education/resources/explainers/pdf/economic-growth.pdf
https://www.cpaaustralia.com.au/-/media/project/cpa/corporate/documents/tools-and-resources/financial-reporting/guide-to-understanding-annual-reporting.pdf?rev=63cea2139de642f784b47ee2acddf75a#:~:text=The%20annual%20report%20is%20a,to%20shareholders%20and%20other%20stakeholders
https://www.forbes.com/advisor/au/investing/dow-jones-explained/
https://www.forbes.com/advisor/au/investing/nasdaq-explained/
http://www.forbes.com/advisor/au/investing/what-is-dividend-yield/
https://www.bhp.com/-/media/documents/media/reports-and-presentations/2024/240220_bhpresultsforthehalfyearended31dec2023_exchangerelease.pdf
https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-02776716-2A1507180
https://resources.afl.com.au/afl/document/2024/03/05/8c36755c-4732-4ef2-91f5-546455a46dd2/2023-AFL_AR_Digital-Doc_FA_72dpi.pdf?_ga=2.36866592.1805023667.1719101326-195178631.1719101326
https://www.geelongaustralia.com.au/common/Public/Documents/8dbd549f06544f3-finalannualreport2022-2324october.pdf
https://www.qantasnewsroom.com.au/wp-content/uploads/2023/09/FY23-Annual-Report.pdf
https://www.macquarie.com/assets/macq/investor/reports/2024/macquarie-group-fy24-annual-report.pdf
https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-02819546-2A1530245
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Additional case studies:
Telstra organisational changes - May 21
Bannerman Energy share placement - June 28
Deterra Royalties acquisition offer - June 13
Salesforce Q1 earnings release - May 29

Websites mentioned during webinar:
ASX: https://www.asx.com.au/
ABS: https://www.abs.gov.au/
ASIC-Connect (paid): https://asicconnect.asic.gov.au/

Practical Exercises:

1. In FY23 Macquarie Group CEO was the top paid executive in Australia. Write a story on the
CEO pay from Macquarie’s FY24 annual report.

2. Review an announcement by KMD Brands on 21st June and discuss how shares would react.
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https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-02808720-3A642772
https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-02822109-6A1213439
https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-02817161-6A1211480
https://investor.salesforce.com/press-releases/press-release-details/2024/Salesforce-Announces-First-Quarter-Fiscal-2025-Results/default.aspx
https://www.asx.com.au/
https://www.abs.gov.au/
https://asicconnect.asic.gov.au/

